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Whereas

(1) This document provides an amendment to the Methodology for a harmonised allocation
process of cross-zonal capacity for the exchange of balancing capacity or sharing of
reserves per timeframe (hereafter referred to as “‘harmonised cross-zonal capacity

allocation methodelogyymethodology”) in accordance with Article 38(3) of
Commission Regulation (EU) 2017/2195 of 23 November 2017 establishing a guideline

on electricity balancing {“(the ‘EB Regulatien"}Regulation’) following the-ACER
deeistonDecision No- 11/2023 of 19 July 2023 on the TSOs’ proposal for the
harmonised cross-zonal capacity allocation methodology. With the approval came a
request for amendment of specific parts of the methodology, which must be submitted
by 31 July 2024.










(2) The following elements of the harmonised cross-zonal capacity allocation methodology
have been amended:

a) definitions;

b) governance for change requests for the cross-zonal capacity allocation
optimisation function software;

¢) governance and decision-making process of the balancing capacity platforms;

d) process and governance framework for the increase of maximum limits;

e) sharing of congestion income resulting from exchanging balancing capacity or
sharing reserves;

f) implementation deadline for the market-based cross-zonal capacity allocation
optimisation function software and for the application of the harmonised
methodology; and

g) general improvements to enhance clarity and/or consistency.

£4)(3) _For the purposes of this amendment to the harmonised cross-zonal capacity allocation
methodology, the terms used have the meaning given to them in Article 2 of the
Eleetricity-Reguation-Article 2-6f-the-EB Regulation, Article 2 of the Transparency
Regulation, Article 2 of the CACM Regulation, Article 3 of the System-Operation
{SO} Regulation and Article 2 of the harmonised cross-zonal capacity allocation
methodology.




(4) This amendment to the harmonised cross-zonal capacity allocation methodology does

not have any negative impact on the fulfilment of the objectives of the EB Regulation
as assessed in ACER Decision No 11/2023.




Article 1
Loterdapandeneyond Setof Raguiremente definitions Definitions

Article 2 — Definitions —
shall be amended as follows:

a) A-pew-definittongThe following definitions shall be included and be read accordingly:

<
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a. «““Additional aggregated flow’ means additional aggregated flow as defined in

the methodology developed pursuant to Article 73(1) of the CACM Regulation.

b. ‘Advanced hybrid coupling’ means advanced hybrid coupling as defined in the
methodology developed pursuant to Article 73(1) of the CACM Requlation.

c. ‘Allocation constraint’ means allocation constraint as defined in the methodology
developed pursuant to Article 73(1) of the CACM Regulation.

d. ‘Application TSO’ means a TSO which participates in an application.

e. ‘Expert eroup’ means a body composed of nominated experts of all application
TSOs of a balancing capacity platform and established by the steering committee.

‘Set of Reguirements’requirements’ means the requirements that the cross-
zonal capacity allocation optimisation function software {A+ticle-2-{e}}-shall

satisfy-»




ma-ﬂéet—based—appheaﬂen—TSOs in accordance W|th Artlcle 15—»{2)(b) and
Article 27(1)(c).

m&deet—&ased—emss—ze%l—e&pae@—aﬂeeaﬁen—methodoloqy developed
pursuant to Article 16{3)-the RCC carrying-outthecoordinated-capacity
caleulation for the relevant CCR in accordance with the capacity

enlewlntion—msthodology—pursuant—to—Artele—2073(1) of the CACM
Regulation-shaH-previde; in the absence of such definition, it means the dual
price of a critical network element with contingency (CNEC) or allocation
constraint representing the increase in the economic surplus if a constraint is
increased by one (1) MW.

h. 'Steering committee’ means the decision-making body of the balancing capacity
platform, consisting of nominated representatives from all application TSOs of
that balancing capacity platform.

i. “Virtual hub’ means virtual hub as defined in the pre-Final-day-ahead-capacity
caletHationresultstemethodology developed pursuant to Article 73(1) of the

entity-operatingCACM Regulation.”

b) The following definitions shall be amended and be read accordingly:

a. “‘Application’ means the matket-basedapplication by two or more TSOs of a
cross-zonal  capacity allocation  eptimisation—Fuhction—software

pu¥rsuantprocess for the exchange of balancing capacity or sharing of reserves of
at least one SPBC based on an approved proposal for that application according

to Article 16(3)by-nolater thanthe-gate closure time-t-accordance with
paragraph(-—»38(1) of the EB Regulation.

c) Fheparagraph-5The list of definitions shall be sorted alphabetically.
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Article 2

General principles on allocating cross-zonal capacity for the exchange of balancing

capacity or sharing of reserves

Article 4 — General principles on allocating cross-zonal capacity for the exchange of balancing

capacity or sharing of reserves — shall be amended as follows:

a)

Paragraph 4 shall be amended and be read accordingly:-

«AHRCCs-carryingoutcapacity-calctHationtntheatfected- CCRs  TSOs applying
this_methodology shall previde—a—confirmation-once—they—received—the—data
pursuantdefine one single gate closure time for BSPs submitting bids of SPBC to Afticle

53)b)-their respective connecting TSOs. The resuhspurstantto-Article 5(2)-by-the
market-basedsingle gate closure time shall apply for each operation of a cross-zonal

capaC|ty allocatlon optlmlsatlon function sefMa-m—shaH—enlyb&een&tde#ed—ﬁﬂaLeﬂee

m&ﬁ-@et—basedper balancing capacity platform and shall take into account time zone

differences, such that one single gate closure time applies to all BSPs connected to a TSO
applying this methodology.”

Article 3

Requirements for the cross-zonal capacity allocation optimisation function

Artlcle 5-— Requwements for the cross-zonal capacity allocation optlmlsatlon functlon software

amended as follows:

a)

Paragraph 2 shall be amended and be read accordingly:

b)

“When this methodology is alse-designhated-to-perform-the-market-based
CrOsS zeRal eapa_eﬂy ahiocation pll:IISl:IEHIEEQ Article-16(3)-such-conth

Dabiee
Change—reguestfor—the—market-basedapplied, a cross-zonal capacity allocation

optimisation function seftwareshall produce at least the following results per market time
unit:

a. allocated volumes of cross-zonal capacity for the exchange of balancing capacity
or sharing of reserves of each SPBC per bidding zone border in each direction;

b. allocated volumes of cross-zonal capacity for the exchange of energy in SDAC;

c. marginal clearing prices and volumes of each SPBC per bidding zone; and
d. activation status of all SPBC bids.”
Paragraph 3 shall be amended and be read accordingly:

“In case of cross-zonal capacity from a capacity calculation region (CCR) where the flow-
based approach is applied, the relevant cross-zonal capacity allocation optimisation
function shall provide the results pursuant to point 2(a) also in the form of flow-based

parameters.”
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Article 4
Linking of SPBC bids and sensitivity of TSO demand

Article 6 — Linking of SBCP bids and sensitivity of TSO demand — shall be amended as follows:

a) Paragraph 4 shall be amended and be read accordingly:

“BSPs may submit cross-product linked bids of SPBC in case a TSO is involved in an
application with two or more SPBC. Inthose cases, the capacity procurement optimisation
functions shall match the cross-product linked bids under the same application such that
the bids of SPBC are selected where they minimise the overall socioeconomic
procurement costs pursuant to Article 58(3)(a) of the EB Regulation.”

Article 5
Governance for all market-based application TSOs

Article 15— Governance for all market-based application TSOs — efthe-harmenisedeross-zonal
capaciyatlocation-methodology-shall be amended as follows:

a) TheparagraphParagraph 2 shall be amended and be read accordingly:-

«—“To ensure an effective change request process for the market-based cross-zonal
capacity allocation optimisation function software, the following change request rules
shall be implemented:

a. All-ehangeAny TSO may submit a change request to the cross-zonal capacity
allocation optimisation function software.

a-h. Change requests to the cross-zonal capacity allocation optimisation function

software that coneern-provistions-as-definedare notin line with the existing

set of requirements and-approvedby-AH-TFSOs—shall be approved-by
AHsubject to the approval of all TSOs.

b.c. AHl—changeChange requests to the cross-zonal capacity allocation
optimisation function software that concern the eperatiensoperation of the
balancing capacity platforms; and are in line with the existing set of
requirements shall be apprevedsubject to the approval by all application
TSOs=- of all balancing capacity platforms.”

b) A new paragraph 3 shall be included and be read accordingly:

a—""Any FSO—ean-submitaapproved change request te-the-cross-zenal
o allocat e . : .

B%detau#—anyehaqge-Fqu&est—s&bmﬁmdunder point 2(b) WhICh |seens+eleped4e-be

reguirements-is—considered-aschangereguestnot in accordance with paragraph
2)}a)—this methodology shall be pursued via an amendment of this methodology and be
subject to requlatory approval, in accordance with Article 6(3) of the EB Regulation.”

¢) A new paragraph 4 shall be included and be read accordingly:

12



“Costs pursuantto-Article—15(2}incurred for the implementation of change requests

shall be shared among the eetntriesMember States of all application TSOs in accordance
with the principles set out in Article 28(5}—»).”

Article 56
Governance ef-balancing-capacity-platforms

Article-16—Gevernanee-ofand decision-making process of the balancing capacity
platforms—

Article 16 — Governance and decision-making process of the harmonised-eress-zenatbalancing
capacity aHecation-methedelogyplatforms — shall be amended as follows:

a) TheparagraphParagraph 1 shall be amended and be read accordingly:-

«“Two or more TSOs; which want to jointly allocate cross-zonal capacity via the market-
based allocation process to support the cross-border procurement of balancing capacity

for one or more SBERs-and-apphrng-SPBC shall jointly establish an application or join
an existing one.”

b) Paragraph 2 shall be amended and be read accordingly:

“Two or more applications may continue to operate independently from each other as long
as, for each application, the procurement of balancing capacity for one or more SPBC
remains within the geographic scope of the same application. In case any application TSO
or a TSO with the prospect of submitting an application proposal pursuant to
Article 38(1)(b) of the EB Requlation intends to exchange balancing capacity or share

reserves with a bidding zone of a market-based-allecationshatointly-establish-or
joir—a-balaneing-capacity-platferm-different application, the respective TSOs shall

submit a joint application proposal in accordance with Article 38(1)(b) of the EB
Regulation to the competent regulatory authorities for approval. Among others, the
application proposal shall indicate which balancing capacity platform is to be used by the
concerned application TSOs.”




«"“In order to make effective and non-discriminatory decisions, each balancing capacity
platform shall establish a steering committee, which constitutes the decision-making body

a. Decide on any matter or question related to the balancing capacity platform and
its operation as long as the matter or question is relevant for the balancing capacity
platform only.—»

b. Organise the management of the implementation and the operation of the
balancing capacity platform. Thisshall include the establishment and amendment
of operational procedures.

c. Take binding decisions according to the decision-making principles laid down in
this methodology.

d. Monitor the implementation of its decisions.”

d) Paragraph 4 shall be amended and be read accordingly:

“The steering committee of a balancing capacity platform may establish an expert group.
The expert group shall be the expert body of the balancing capacity platform, shall prepare
background materials for the steering committee and shall evaluate and propose concepts
in relation to the implementation of the balancing capacity platform.”

e) Paragraph 5 shall be amended and be read accordingly:

“At the latest when a new application proposal in accordance with Article 38(1)(b) of the
EB Requlation is approved, all TSOs of the concerned application shall either establish a
steering committee or, in case at least another application runs on the same balancing
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f)

capacity platform, be integrated into the existing steering committee of the concerned
balancing capacity platform.”

Paragraph 6 shall be amended and be read accordingly:

a

“Each application TSO shall appoint at least one regular representative to the steering
committee and, where it is established, at least one reqular representative to the expert
group of the balancing capacity platform.”

Paragraph 7 shall be amended and be read accordingly:

h)

“Any TSO with the prospect of joining a balancing capacity platform may participate in
the steering committee and, where it is established, in the expert group as observer.”

Paragraph 8 shall be amended and be read accordingly:

“All application TSOs of a balancing capacity platform shall establish the following
Processes:

a. calculation of the results pursuant to Article 5(2) by using the market-based cross-
zonal capacity allocation optimisation function software;

b. the forecast of day-ahead energy bids for all relevant bidding zones and MTUs in
accordance with Article 18(5); and

c. the forecast validation process in accordance with Article 19.”

Paragraph 9 shall be amended and be read accordingly:

“All application TSOs of a balancing capacity platform shall designate:

a. aTSO, an RCC or any other company owned by TSOs to perform the cross-zonal
capacity allocation optimisation function pursuant to point 8(a);

b. aTSO, an RCC or any other company owned by TSOs to perform the forecasting
process of day-ahead energy bids for the relevant bidding zones pursuant to point
8(h); and

c. an RCC for the forecast validation process under point 8(c).”

€}]) A new paragraph 810 shall be included and be read accordingly:

K)

«“All application TSOs of a balancing capacity platform may decide to designate the same
entity for some or all the different processes pursuant to paragraph 8. With regard to the
forecast validation process under point 8(c), this entity shall be an RCC.”

A new paragraph 11 shall be included and be read accordingly:

“For the avoidance of doubt, the designated entities may contract third parties for
executing supporting tasks, subject to the agreement of the steering committee.”

A new paragraph 12 shall be included and be read accordingly:

“The entities designated to perform the processes shall be acting for the benefit and on
behalf of all application TSOs of each balancing capacity platform. They shall fulfil their
tasks in accordance with the objectives of the EB Regulation, this methodology, the
contractual framework of the respective applications, the steering committee’s decisions
and the operational procedures.”

m) A new paragraph 13 shall be included and be read accordingly:

“When designating an entity pursuant to paragraphs 9 and 10, TSOs shall consider
impacts on the efficiency of operation of the functions under paragraph 8 concerning the
required exchanges of data mentioned in this methodology. The requirements in this
methodoloqy for the exchange of data between processes do not apply, if these processes,
between which the data needs to be exchanged, are operated by the same entity.”
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n) A new paragraph 14 shall be included and be read accordingly:

“Decisions related to the governance and operation of a balancing capacity platform shall
be made unanimously by aHthe application TSOs of the concerned balancing capacity
platform via the jetrt-decision-making-bedyAheresteering committee. For balancing
capacity platforms composed of more than five Member States, where unanimity cannot
be reached, decisions shall be based on qualified majority-veting-appheswhich-shall
reguHrea. The qualified majority ef:-shall be determined by applying the majority rates
and conditions defined in Article 4(4) of the EB Regulation to the application TSOs.”

e)0) A new paragraph 915 shall be included and be read accordingly:

«“In accordance with Article 14(1)}—=aH), application TSOs per—balancing-capacity
platfermof each application shall agree on a single gate closure time for balaneing
service-providersBSPs to submit balancing capacity bids. Before setting the exact time
of a balancing capacity platform gate closure time, TSOs shall publicly consult
stakeholders. Such a consultation w4Hshall be performed at least three months before
implementation of the gate closure time and shall last for at least twefour weeks. The
announcement of the gate closure time shall be made at least four weeks before taking
effector any time there are changes to it. This announcement shall also include exceptions
for instances when the gate closure time is delayed or when the bidding window is
reopened. In these instances, the TSOs shall announce these changes as soon as possible
and with a reasonable lead time before the actual application—».”

e)yp)FaeA new paragraph 1816 shall be amendedincluded and be read accordingly:

«“TSOs proposing an application of the harmonised market-based allocation process in
accordance with Article 38(1)(b) of the EB Regulation shall consider for the relevant
implementation timeline of such proposal the time needed to get all processes pursuant to
paragraph {238 operational. If the submission of such application reedsproposal triggers
the need to jetrenlarge the geographic scope of an existing balaneing—capaciy
platfermapplication in accordance with paragraph {43;2, the proposing TSOs shall

contact the TSOs and entities of the relevant balaneingeapaciyplatformapplication(s),
inform them about the expected amendments needed for integrating the proposed

application, and all concerned parties shall jointly assess the time needed for the
implementation of such proposal-—>.”
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Article &
Droeass?
The process to define the maximum volume of allocated cross-zonal capacity for
the exchange of balancing capacity or sharing of reserves for market-based
allocation

Article 17 — The process to define the maximum volume of allocated cross-zonal capacity for the
exchange of balancing capacity or sharing of reserves for market-based allocation—ef-the

harmonised-cross-zonal-capacityallocation-methedelogy — shall be amended as follows:

a) TFheparagraphParagraph 1(b} shall be amended and be read accordingly:-

«+46°In accordance with Article 41(1)(d) of the EB Requlation, the process to define the
maximum volume of allocated cross-zonal capacity for the exchange of balancing
capacity or sharing of reserves for the market-based allocation shall be as follows:

a.  The maximum volume of cross-zonal capacity allocated to the exchange of
balancing capacity or sharing of reserves shall be ten (10) percent of cross-zonal
capacity calculated for the day-ahead market timeframe in accordance with the
capacity calculation methodologies developed pursuant to Article 20(2) of the
CACM Regulation.

b. To resolve a situation where the limit for the maximum volume of cross-zonal
capacity allocated foto the exchange of balancing capacity or sharing of reserves
in a market-based allocation in accordance with paragraph-d{point a} is not
sufficient to satisfy TSO demand in a bidding zone, the percentage limit pursuant
to paragraph-t{point a} for the relevant day-ahead markettime triHsMTUs may
be increased based on the exemption rule pursuant to Article 41(2) of the
EB Regulation. The limit for the maximum volume of cross-zonal capacity
allocated ferto the exchange of balancing capacity or sharing of reserves for
market-based allocation shall only be increased to the pointuntil the TSO demand
is satisfied and up to a maximum gp-te-of twenty (20%) percent of the calculated
cross-zonal capacity eateutated-for the day-ahead market timeframe. If this
maximum limit is still not sufficient to satisfy a TSO demand, a fallback
procedure pursuant to Article 4-(9) shall be initiated.

c. Ifincreases pursuant to point b occur due to a structural local shortage of BSPs’
bids for a SPBC in a bidding zone, the limit for the maximum volume of cross-
zonal capacity allocated to the exchange of balancing capacity in accordance with
point a may be increased by two (2) percentage points. Such increase of the
default limit shall be reported to stakeholdersand all regulatory authorities at least
two weeks in advance of application. This process can be performed repeatedly
until the maximum limit of twenty (20) percent is reached. The applied default
limits shall be published in accordance with Article 26(7)(e).”

b) Paragraph 2 shall be amended and be read accordingly:

“All TSOs of a CCR may submit a proposal to the relevant regulatory authorities for
setting a limit other than the one defined under point 1(a), 1(b) and 1(c) in accordance
with Article 39(6) of the EB Regulation. For CCRs where the coordinated net
transmission capacity approach is applied, each bidding zone border in each direction
shall only apply one common limit for all SPBC in accordance with paragraph 1. For
CCRs where the flow-based approach is applied, all TSOs of the CCR may develop a
process to derive a different limit per CNEC starting from intended limits per bidding
zone border. Any different limit shall be justified with respect to the objectives set out in
Article 3 of the EB Regulation and Article 3 of the Electricity Regulation and, in
particular, ensure effective competition, non-discrimination and transparency in
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balancing capacity markets. This proposal shall include an assessment of the forecast
efficiency in accordance with Article 39(6) of the EB Regulation and Article 18(8).”

¢) Paragraph 3 shall be amended and be read accordingly:

“TSOs shall publish and notify all the regulatory authorities and neighbouring TSOs in
case of CCRs where NFGthe coordinated net transmission capacity approach is applied
and all TSOs #30f the CCR-a-case-6f+CERs where the flow-based approach is applied
about each increase of the limit for the maximum volume of cross-zonal capacity allocated
forto the exchange of balancing capacity or sharing of reserves for market-based
allocation above the thresheldlimits set in paragraph-point 1(a). This notification shall
include at least the final volume percentage of cross-zonal capacity allocated fofto the
exchange of balancing capacity or sharing of reserves for market-based allocation and the
reasons for the shortage of balancing capacity bids in the importing bidding zone. The
annual impact of such increases shall be reported pursuant to Article 26-(7)3)(e)—).”
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«“The exchange of balancing capacity or sharing of reserves shall, in addition to the limit
defined in accordance with paragraph 1, be limited by the rules for the exchange and
sharing of reserves in accordance with Title 8, Chapter 1 and 2 of the SO Regulation
through the:

a. maximum procurement volume of balancing capacity per direction for a specific
bidding zone, or a set of bidding zones due to operational security requirements
pursuant to Article 165(3)(g) of the SO Regulation;

b. minimum procurement volume of balancing capacity per direction for a specific
bidding zone, or a set of bidding zones defined in accordance with the
dimensioning process pursuant to Article 157(2)(g) of the SO Regulation-—».”

Article #8
Determination of the forecasted market value of cross-zonal capacity for the
exchange of energy for market-based allocation

Article 18— Determination of the forecasted market value of cross-zonal capacity for the exchange
of energy for market-based allocation—ef-the-harmenised-cross-zenal-capacityallocation
methedelogy — shall be amended as follows:

a) Fhe-paragraph-6Paragraph 8 shall be amended and be read accordingly:-

a—The paragraph—7shatl-be-amended-ane-beread-accardinghy—

i : Al hall | hei I .
pactassessmenteceonsideringthe-expected forecast accuracy and eifferent
|£||easu|es. 9 ||||t|gate_£tl_|e I|||e1gat|ue |||||se|tlet eI“ SPAG I'el“' H aeeulateﬁ
e pes o etorsontheroreenstechmn cotvnlne ot ergss zonal

related impact on the SDAC shall be taken into account when considering a
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limit for the maximum volume lmitforthe-allocation-ofcross-zonalca-
acitv for il I  holanci i
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follews: pursuant to Article 17(1)(d). For the consideration of such limit, the relevant
TSOs shall include in their submission an impact assessment of the proposed application
on the SDAC including an assessment of the expected forecast accuracy. The application
of harmonised rules for the consideration of the forecast error in accordance with
paragraph (7) and resulting mitigating effects on the impact on the SDAC shall also be
taken into account when considering such limit.”




Article 9
Sharing of congestion income from cross-zonal capacity

Article 24 — Sharing of congestion income from cross-zonal capacity—efthe-harmenised-cross-
zonalcapacityalocation-methodology — shall be amended as follows:

eya)A-rew-paragraphParagraph 2 shall be #eludedamended and be read accordingly:-

«“On a monthly basis, TSOs of an application applying the market-based allocation
process in accordance with Article- 38(1)(b) of the EB Regulation, or the entity to whom
the task is delegated, shall compare the monthly congestion income calculated in
accordance with paragraph {1} with the congestion income which could have been
generated for the amount of cross-zonal capacity allocated fefto the exchange of
balancing capacity or sharing of reserves if allocated to the—single—day-ahead

couptingSDAC instead (CI’ccrr m), as calculated withaccording to the belewfollowing
formulas:

a. For eNFG-CCRs CFrpris—calculated-according-to-applying the formula

coordinated net transmiss'ion capacity approach:
Feepr
Cl'ccrrm = adjcerT X z Spe XW@TM‘S‘B—-.‘G}

teT,bEBccr

max (0, MSb_t)

b. For FB-CCRs EFr—is-calcuated-accordingtoapplying the formuaflow-

based approach:

GILGQ;F
CNEC

! — .
Cl¢crr m = adjeerr X E Ugt = X BECy
tET,OGCNECCCR
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WWhaere:

Where:

T is the set of MTUs in a given month.
m corresponds to a given month.

Bccr is the set of directed bidding zone bordersina CCR (i.e. this set includes both
borders A-B and B-A}).

CNECccr is the set of CNECs in a given-CCR.

ShBC isthe cross-zonal capacity reserved-byallocationforallocated to the exchange
of balancing capacity or sharing of reserves on directed bidding zone border b in MTU

t.

MS,MSh, tsis the market spread for day-ahead energy on directed bidding zone
border b in MTU t-{ir—the-case-oF-AHC/AHocation-Constraints, i.e. the price

difference between the two bidding zones sharing border b (in case of advanced
hybrid coupling or allocation constraints, the market spread is the price difference

between the Mirtual-Bidding-Zoenes)virtual hubs).
Mo (CNEC is the Shadew-Priceshadow price of CNEC o in MTU t.

BECot is the cross-zonal capaC|ty 1ﬁe#allocated to the exchange of balancmg capacity

or sharing of reserves on CNEC o in MTU t.

adjzereradicer T is the adjustment factor which is used to adjust the compensation
amounts per CCR.

The monthly compensation By-defaut-itis-setto-1—H-thereis-agreementat the

CCR level shall be calculated with the following theformula:

Cecrr m = max (CI’CCR,TJn — EBCl¢crr m» 0)
Where:

EBClccrT m iS the congestion income from balancing capacity generated in a CCR in
a given month.”

b) Paragraph 3 shall be amended and be read accordingly:

“The respective votingarrangementat CCR-level-TSOs of each application shall
inform all TSOs and requlatory authorities of the eencernedrelevant CCR(s) and ACER
of the outcome of the assessment carried out pursuant to paragraph 2.”

—mag,«—éef—ine—a—d-l-f-f-emn#‘The adjustment factor#he—&dfusnnent—iaetepadjggm—fe#
EFr—can-be-used-to—aceount-for adjccrr shall reflect the overestimation of the

congestion income which could have been generated in the day-ahead market due to the
fact that the expected price spreads with the increased eapaeitiescapacity would be
smaller compared to the price spreads obtained with the actually allocated
eapacitiescapacity in day--ahead. The adjustment factor shall be set to 1. TSOs of the
concerned CCR may define a different adjustment factor. Such definition shall be based
on a unanimous agreement of the TSOs. For CCRs composed of more than five Member
States, where unanimity cannot be reached, such definition shall be based on a decision
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taken by qualified majority voting. The qualified majority shall be determined by applying
the majority rates and conditions defined in Article 4(4) of the EB Regulation to the TSOs
of the concerned CCR.”

EBClrr—isvalue of the congestionincomefrom-balancingca-
pEl,eIB genewltteel H-a ;.;“ H-a-given |ne|_|tI| ) i
memhwmem;e&ld-have—beeﬁgene;atedad]ustmentfactor includ-

ing a justification for the-ameuntef-cross-zenal-capacity-allocated
Lorthooxechensoo—balonengeanaeirorsharingolrosonensih
allocatedthis change, to the single-day-ahead-couphnginstead-

Fhe—respectiveTSOs—ofthe—application-shallinform-al—TSOs—and-relevant
regulatory authorities eftherelevant CCR{s}-and ACER ef-the-outcomeofthis
assessment-without delay.”

e) Fhe-A new paragraph 6 shall be included and be read accordingly:

“Application TSOs of a balancing capacity platform may decide to not apply the

compensation process described in Article-24-{paragraph 2)}-can-be-emitted in case
there—is—ngreementameng-theall TSOs of the—eceneermeda CCR folowing-the
Fespeewe—\,temorgaﬁaﬂgemem—»are part of a balancing capacity platform.”

«“If the comparison pursuant to paragraph 2 shows a deficit on a monthly basis of
generated congestion income following the allocation of cross-zonal eapacitiescapacity
for the exchange of balancing capacity aneor sharing of reserves, the TSOs of an
application applying the market-based allocation process in accordance with
Article- 38(1)(b) of the EB Regulation shall pay compensation to the-single-day-ahead
eouphngSDAC to cover such deficit. The costs of such compensation shall be split
among the TSOs of the respective application in accordance with the distribution of shares
of overall decreased procurement costs per TSO from the application of the market-based
allocation process inthe relevant month. The compensation; calculated inaccordance with
paragraph 2 sheuldshall be shared among all TSOs of the relevant CCR(s) in accordance
with the shares of decreased congestion income per bidding zone border and MTU
{GI{?%G)-after reduction of received congestion income from balancing capacity.-

ForbothFB-and-eNTFC-CCRsapartofTo determine the compensation-as-

sigred to give to each border, first the decrease of congestion income from

day-ahead for peried—T—fereach bidding zone border b is—ealetatedusing
thetollowaretomalas
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at MTU t (CIb,tDEC) Sha” beX CCCR,T

ForeNTG-CORs-61£751s calculated according to the fermHa—following formulas:

a. For CCRs applying the coordinated net transmission capacity approach:

CIPEC = Z max (MS,, 0) x CF“P
pEeP

b. For FB-CCRs &1p75—is-calewlated-according-toapplying the formuta:flon-

based approach:

CIPES = ¥ oS A g s Y s, x
max (AAF. 7, 0)x SF,| if AAF,, >0

CIPEC =0 if AAF,, <0

ég%

" Tica,, G

Where:
o : . ) I

P is the set of productsavaillable forthe exchange or sharing of reservesSPBC

used in a balancing capacity platform.

ic 4 i L borders i o thi includ
bothbarders- A Bond 2L

GF;G—‘GTPCFb €2 is the allocated capacity on directed bidding zone border b from
product SPBC p in MTU t.

Aqéka;—'G"pAAFb BCP is the resulting AAF-en-directed-additional aggregated flow
from balancing capacity exchanges or sharing of reserves on directed bidding zone
border b from product p in MTU t.

AAFAAFy, is the resulting AAF-on-directed-borderb-fromaddi-

tional aggregated flow from day-ahead energy exchange-exchanges on
directed bidding zone border b in MTU t
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(AAFA=5Bt= = -AAFBssAn).

MS51sMSp, is the market spread for day-ahead energy on directed bidding zone
border b in MTU t-{ir—the-case-oF-AHC/AHocation-Constraints, i.e. the price

difference between the two bidding zones sharing border b (in case of advanced
hybrid coupling or allocation constraints, the market spread is the price difference

between the Mirtual Bidding-Zenes)virtual hubs).

SESF. is the scaling factor used for scaling the negative Stcongestion
income from day-ahead energy congestions in MTU t {as defined in A«t

+2-of CongestionrecomeDBistribution-the methodology developed
pursuant to AFt—M—ef—Gemmsaen-Regmaﬂen-éEU)—ze-lél-Lzzz—e#

Adticle 12
blicati f 1t .

Article26—Publication-eftrformation—efFor CCRs applying either the harmonised-cross-
z—ena-lcoordlnated net transmission capacity alecation-methodelogy-shall-beamendedas

16{4)shallatleasteverythree (3} menthsfromapproach or the start-ofan
lication_publist ho § i Y hall
eludoaieas—
. e I lfare loss f inefficiont £ indicated
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: : : ;
b By I_el_eeasﬁteuel onetn aeeﬁeﬁlelanee with-Article 19(4|) "

flow-based allocation-processinaccordance-with-Article 19(5)-
&S tatistics-on-the OVl all_eeauen ||;|slleatee| by-forecasterrortwo
1 H a_ee_elelanele ‘“"H'I E * E'Glle 1?(6) he f .

eration-pursuantto-Article 184
e—an-assessment-of-occurredincreases-of the-hmitsapproach, the

compensation assigned for the—maximu-velimeofcross-zonal

eapaemy—allfeeafeedperlod for thee*eh&ngeef—b&lanemg—e&p&e—

maﬂee{—based-and-the-speemerm-paet-blddlnq zone border b (Cb) is calculated using
the following an-ncrease-of a-defaulthmitforthe-maxamum-volume of cross-

zonoenmaskyalloentod forthe-prchangeorbalene o eonoe b Tormula:

Yrer max (CIPEC x Corr, — EBCI,,,0)
YterbeBocg MAX (Clgfc x Corr, — EBCI, 0)

Cp = Cecrr

CI,CCR,t .
F—Corr, = g AR OB OSSIE BB PR A SRS

EC
Lbebocp Clot

submita-propesal-foranamendmentof-is the correction factor which is needed

to ensure that not all compensation ¢y is zero when there is compensation to be shared.
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This is necessary because the sum of decreased congestion income ClyPEC (used for
sharing the compensation) for all borders Bccr may be smaller than the congestion
income that could have been generated CI’ccrt m (uUsed when calculating the
compensation amount).

EBCIm is the congestlon mcome dﬁtnbutlen—methedeiegy—pu-rsuantattrlbuted to

zone border b at MTU tfor the exchange of balancmg capaC|ty or sharlng of reserves,

calculated in accordance with the methodology developed pursuant to Article 24:
anrd73(1) of the CACM Reqgulation.

develop-any-furtherreguirements-T is the set of MTUs in a given month.

Bccr is the set of directed bordersin a CCR (i.e. this set includes both borders A-B
and B-A).

cp is distributed between the relevant TSOs for bidding zone border b using the same
sharing keys as those used for sharing congestion income from day-ahead energy for
this bidding zone border and defined in accordance with the methodology developed
pursuant to Article 73(1) of the CACM Regulation.”

Article 10
Implementation timeline

Article 27 — Implementation timeline — shall be amended as follows:

a) Paragraph 3 shall be amended and be read accordingly:

“All TSOs which are ret-subject to approvatofthismethodelogy-butnecessansfor

the-designation-efentitiesan application pursuant to Article 163)—Fo+38(1)(b) of the
EB Regulation or which intend to apply the develepmentefmarket-based allocation

process shall develop the market-based cross-zonal capacity allocation optimisation

function software—and-forthefulfiimentof-the publicationreguirementspursuant
to-Article 26 considering all relevant requirements of this methodology and specified

in accordance with paragraph (1)(c) and ensure that it is ready for application at the latest
by 30 June 2026.”

ayb)FheparagraphParagraph 5 shall be amended and be read accordingly:-

«“TSOs subject to a methodology pursuant to Article- 38(1)(b) of the EB- Regulation, i.e.
for the application of a methodology pursuant to Article 41(1) of the EB Requlation,

WhICh was approved before the |mplementat|on p&rsuant—te—paragraph—(%)—ﬁopthe

deadllne pursuant to paragraph (3)—A-n—add+t|enal—3 shall operate the market based

allocation process in accordance with this methodology by no later than 30 June 2027.”

¢) Paragraph 6 shall be amended and be read accordingly:

shau—rnelude—thefrom paragraph 5, the TSOs referred to in paragraph 5 may apply

provisions of the methodology pursuant to Article 41(1) of the EB Regulation related to
the forecast activities instead of the requirements specified under Article 18 and Article
19 of this methodology and the requirements following rfermatienrfrom references to
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those Articles in other provisions of this methodology. The derogation of this paragraph
shall cease to apply according to the following timeline:

a. Fheparagraph-6In case at least one new application proposal pursuantto Article
38(1)(b) of the EB Regulation is approved, for TSOs other than the ones which
are already subject to such a methodology, between 29 January 2025 and 30 June
2026, the derogation shall end by 30 September 2027;

b. In case no new application proposal pursuant to Article 38(1)(b) of the EB
Regulation is approved, for TSOs other than the ones which are already subject
to such a methodology, between 29 January 2025 and 30 June 2026, the
derogation shall end by whichever is later:

i.  six (6) months after the date of approval of a new application proposal
pursuant to Article 38(1)(b) of the EB Requlation; or

il. 31 December 2027.

After the derogation ceases to apply, any market-based allocation process shall be
operated in accordance with this methodology.”

Article 11
Categorisation of costs and detailed principles for sharing the common and
regional costs for market-based allocation

Article 28 — Categorisation of costs and detailed principles for sharing the common and regional
costs for market-based allocation — shall be amended as follows:

a) Paragraph 5 shall be amended and be read accordingly:-

«H-an“Costs pursuant to paragraph 3 shaII be shared among the Member States of aII
application #tene

has—m{erelependeneesTSOs in accordance W|th the followmq prmcrples set out by
Article-16 23 of the EB Regulation:

a. _one-eighths (1{a)ywith-the-existing/8) of common costs shall be divided equally
between each Member State of the market-based application pursuant-te

paragraphTSOs;

b. five-eighths (5)the-/8) of common costs shall be divided proportionally to the

consumption of each Member State of the market-based application pursuantto
TSOs; and

c. two-eighths (2/8) of common costs shall be divided equally between the market-
based application TSOs.”

b) Paragraph 6 shall be amended and be read accordingly:

“The common costs for technically developing, implementing or amending and operating
a balancing capacity platform in accordance with paragraph-(5)-shal-retuse 4 shall be
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c)

shared among the Member States of the application TSOs of the respective balancing
capacity platform in accordance with the following principles set out by Article 23 of the

EB Regulation:
a. one-eighths (1/8) of common costs shall be divided equally between each

Member State of the market-based application TSOs of the respective balancing
capacity platform;

b. five-eighths (5/8) of common costs shall be divided proportionally to the
consumption of each Member State of the market-based application TSOs of the
respective balancing capacity platform; and

c. two-eighths (2/8) of common costs shall be divided equally between the market-
based application TSOs of the respective balancing capacity platform.”

Paragraph 9 shall be amended and be read accordingly:

a)

“In case of several apphcatlon TSOs are active in a nen—h&mmed—m&ﬂéet-based

State, the Member State’s share of the costs shall be distributed among those apphcatlon

TSOs proportionally to the consumption in the application TSOs’ monitoring areas.”

Article 12
Miscellaneous

‘SBCP’ shall be replaced by ‘SPBC’ in Article 2, Article 4, Article 5, Article 6, Article 7,

b)

Article 8, Article 9, Article 10, Article 12, Article 13, Article 14, Article 20, Article 21,
Article 23 and Article 26.

Cross-references in Article 8, Article 14, Article 18, Article 19, Article 25, Article 26,

Article 27 and Article 28 shall be updated accordingly.

30



